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COMMENTARY

Sustainable
Fitch Assigns
Inaugural ESG
Entity Rating of
‘2’ to Glas
Holdings
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Sustainable Fitch-London-07 November

2022: Sustainable Fitch, using its proprietary

ESG Ratings methodology, has assigned Glas

Cymru Holdings Cyfyngedig (Glas Holdings)

an ESG Entity Rating of ‘2’. ESG Entity Ratings

are assigned on a scale from ‘1’ through ‘5’,

where ‘1’ indicates an ‘excellent’ ESG pro�le. 

 

Glas Holdings’ ESG Entity Rating re�ects the

company’s overall good ESG pro�le as a

result of the assessment of the eligibility and

alignment of its business activities with

taxonomies of reference and the level of

contribution to the UN Sustainable
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Development Goals. It also considers how

the group integrates ESG considerations into

the business, and into its strategy and

management. We view Glas Holdings’

environmental and social pro�les as above

average, and its governance pro�le as

excellent.  

 

Glas Holdings is a not-for-pro�t holdings

company, and the ultimate parent of Dwr

Cymru Cyfyngedig (Welsh Water), which is

the group’s main subsidiary and the sixth

largest of the 10 regulated water and

sewerage companies in England and Wales.

Glas Holdings is also the parent of a group of

companies that undertake non-regulated

commercial activities. 

 

The group’s ESG Rating is underpinned by its

water and sewerage activities. Fitch views

Glas Holdings’ business activities as mostly

positive from an environmental and social

perspective, as they provide essential

services for societies. The provision of water

and wastewater services and the

management of water resources is important

to improve public health, protect the

ecosystem, eliminate pollutants and maintain

the security of supply. 

 

The group’s commercial activities are limited,

consisting of organic energy and waste

processing activities, mainly the anaerobic

digestion of biowaste. In our view, these

activities have a positive contribution to the

environment as they are a renewable source

of energy and do not exploit natural

resources, since they use waste products to

produce energy.  

 

Glas Holdings’ sustainability strategy and



11/7/22, 1:10 PM Sustainable Fitch Assigns Inaugural ESG Entity Rating of ‘2’ to Glas Holdings

https://www.sustainablefitch.com/corporate-finance/sustainable-fitch-assigns-inaugural-esg-entity-rating-of-2-to-glas-holdings-07-11-2022 3/7

ESG commitments are ambitious. The group’s

sustainability strategy is comprehensive and

demonstrates a clear focus on ESG aspects,

ranging from its net-zero emissions strategy

to its support for communities and

customers, the development of a sustainable

procurement policy for its supply chain, and

ensuring fair employment practices and

transparent corporate governance.  

 

We view the group’s environmental, social

and governance pro�les as above average.

The environmental pro�le bene�ts from its

comprehensive policies and remediation

plans for water use, land, biodiversity, waste

and pollution; its good levels of disclosure for

Scopes 1, 2 and 3 emissions; and its

comprehensive set of operational metrics

and targets. A modest number of serious

pollution incidents reported during 2021 by

Welsh Water are also re�ected in our

assessment.  

 

The social pro�le is characterised by its

strong commitments to uphold human rights

and labour rights, its adequate levels of

customer satisfaction and its strong support

for communities and �nancially vulnerable

customers. The group’s gender diversity, with

a 70.2% male workforce, is in line with the

average for the UK water sector but could

improve as it is far from the average levels

observed in other UK sectors. 

 

Glas Holdings’ strong governance pro�le

bene�ts from the group's status as a not-for-

pro�t company, a structured audit process, a

high level of independent non-executive

directors, and transparent remuneration

policies. 
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Fitch will monitor Glas Holdings’ ESG Entity

Rating, re�ect changes in a timely manner

and continue to provide coverage on this

entity.

 

Click here to view ESG Entity Rating report

for Glas Holdings. 

 

Contacts:  

Victoria Munarriz 

Associate Director, ESG Ratings  

Sustainable Fitch  

30 North Colonnade, London, E14 5GN 

+44 20 3530 1419 

victoria.munarriz@sustainable�tch.com 

 

Antoine Corbin 

Director, ESG Ratings 

Sustainable Fitch  

+44 20 3530 1339 

antoine.corbin@sustainable�tch.com 

 

Media Relations: Tahmina Pinnington-

Mannan, London, Tel: +44 20 3530 1128,

Email: tahmina.pinnington-

mannan@the�tchgroup.com 

 

Additional information is available on

www.sustainable�tch.com 

 

 

A Sustainable Fitch ESG Score or Rating

(either such output being an “ESG Product”)

is an assessment of the Environmental, Social

and Governance (“E”, “S” and “G”) qualities of

�nancial instruments, Green, Social and

Sustainability (GSS) frameworks and/or

entities. An ESG Product is not a credit rating.

ESG Products are provided by Sustainable

Fitch, a separate division of Fitch Group.

Sustainable Fitch has established certain
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policies and procedures intended to avoid

creating con�icts of interest and

compromising the independence or integrity

of Fitch Ratings’ credit rating activities and

Sustainable Fitch’s ESG Product generation

activities. For a description of the

methodology, limitations and disclaimers

relating to Sustainable Fitch’s ESG Products,

please use this link:

www.sustainable�tch.com. 

Please note that individuals identi�ed in an

ESG Product report are not responsible for

the opinions stated therein and are named

for contact purposes only. A report regarding

an ESG Product is neither a prospectus nor a

substitute for the information assembled,

veri�ed and presented to investors by the

issuer and its agents in connection with the

sale of �nancial instruments and securities.

ESG Products are not considered investment

advice and they are not and should not be

considered as a replacement of any person’s

own assessment of the ESG factors related to

a �nancial instrument or an entity.

[Sustainable Fitch] does not represent,

warrant or guarantee that an ESG Product

will ful�l any of your or any other person’s

particular purposes or needs. Sustainable

Fitch does not recommend the purchase or

sale of �nancial instruments or securities or

give investment advice or provide any legal,

auditing, accounting, appraisal or actuarial

services. ESG Products are not an opinion as

to the value of �nancial instruments or

securities. Sustainable Fitch does not audit or

verify the accuracy of the information

provided to it by any third party for the

purpose of issuing an ESG Product, including

without limitation issuers, their

representatives, accountants and legal

advisors and others. Sustainable Fitch does

http://www.sustainablefitch.com/
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not represent, warrant or guarantee the

accuracy, correctness, integrity,

completeness or timeliness of any part of the

ESG Product. The information in an ESG

Product report is provided "as is" without any

representation or warranty of any kind, and

Sustainable Fitch does not represent or

warrant that the report or any of its contents

will meet any of the requirements of a

recipient of the report. 

Sustainable Fitch receives fees from entities

and other market participants who request

ESG Products in relation to the analysis

conducted to assign an ESG Product to a

given �nancial instrument and/or entity. The

assignment, publication, or dissemination of

an ESG Product by Sustainable Fitch shall not

constitute a consent by Sustainable Fitch to

use its name as an expert in connection with

any registration statement �led under the

United States securities laws, the Financial

Services and Markets Act of 2000 of the

United Kingdom, or the securities laws of any

particular jurisdiction. 

ESG Products offered to clients in Australia.

ESG Products in Australia are available to

only to wholesale clients (as de�ned in

section761G of the Corporations Act (Cth)

(the “Act”)) in Australia. Information related

to ESG Products published by Sustainable

Fitch is not intended to be used by persons

who are retail clients within the meaning of

the Act (“Retail Clients”) in Australia. No one

shall distribute, disclose or make references

to any information related to ESG Products in

a manner which is intended to (or could

reasonably be regarded as being intended to)

in�uence a Retail Client in making a decision

in relation to a particular �nancial product (as

de�ned in the Act) or class of �nancial

products, unless required to do so by law to
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meet continuous disclosure obligations. No

one shall make reference to any ESG Product

information in any publication, promotional

material, disclosure document,

correspondence, website, or any other venue

that may be accessed by clients and investors

who are Retail Clients in Australia (except in

the circumstances as permitted by law). 

 

Copyright © 2022 by Sustainable Fitch, Inc.,

Sustainable Fitch Limited and their

subsidiaries. 300 West 57th Street, New

York, NY 10019. Telephone: 1-800-753-

4824, (212) 908-0500. Fax: (212) 480-4435.

Reproduction or retransmission in whole or

in part is prohibited except by permission. All

rights reserved.




